

AP HUG: Chapter 11Industry & International Trade: 


                   Competition & Cooperation in a Globalized World – Reading 2


1. Key definitions to know.  Write a definition in GIST format that provides the main idea:

	Outsourcing:

Example:
	Income Inequality:

Example:
	Subsidy:

Example:


	Standard of Living:

Example:




2. From those mentioned in the text, what are the TWO BEST arguments FOR & AGAINST free trade?

	Top Arguments For & Reasons:

1.

2.
	Top Arguments Against & Reasons:

1.

2.




3. How do government policy actions impact the global economy? 
	Government Subsidy


	Foreign Aid


4. How has global trade development impacted different countries?
	Global Trade Impact: India
	Global Trade Impact: Senegal
	Global Trade Impact: USA




5. Global Trade Analysis. Fill out the chart below. Decide whether each effect of trade is positive, negative, or both, and then identify who is affected and how. Challenge yourself, THINK deeply 

	Effect
	Positive, negative, or both?
	Who is affected and how?

	Example:

Businesses have access to new markets.
	Both
	Businesses trading internationally have more opportunities… BUT…
Local businesses must compete with international companies.

	Countries tend to focus on producing goods in which they have a comparative advantage. 
	
	

	Consumers have access to a wider variety of less expensive goods.
	
	

	Businesses may move factories to other countries for cheaper labor (outsourcing/insourcing)
	
	

	Countries are more dependent on each other.
	
	

	Consumers can buy goods that were produced in countries with different worker, safety, and environmental standards.
	
	

	There is competition among businesses from countries with different trade policies (e.g. subsidies vs. no subsidies)
	
	

	With no restrictions on capital, investors can put their money into businesses around the world.
	
	

	Increased competition forces producers to improve quality.
	
	

	Employment opportunities for workers change.
	
	


6. Write a GIST summary of the impact of global trade around the world.

_________  _________  _________  _________  _________  _________  _________  _________  _________  _________
_________  _________  _________  _________  _________  _________  _________  _________  _________  _________
_________  _________  _________  _________  _________  _________  _________  _________  _________  _________ 

